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EXPERIENCE OF THE FORMATION OF FREE TRADE

AREAS WITH CHINA

The experience of the formation of free trade areas (FTA) of China with
the countries of Asia, Oceania, Europe and South America is investigated.
The dynamics of bilateral trade, as well as changes in the product structure
after the entry into force of the FTA agreement, is analyzed. Summarized the
positive effects and negative consequences of the functioning of the FTA with
China for the countries of Asia, Oceania, Europe and South America. A
forecast is made of possible positive effects and negative consequences for
the domestic economy from the liberalization of trade relations with China.

In particular, as of August 2019, China had existing bilateral FTA
agreements with 20 countries, and the preparatory process continued with
at least 20 countries. The purpose of the article was to analyze the
effectiveness of the functioning of the FTA with China for its trading
partners, in particular, Chile, Peru, Malaysia, Philippines, Vietnam,
Myanmar, Pakistan, New Zealand, Australia, Switzerland, Iceland. For the
study, data were used for 1999-2017.

Since during 1999-2017 China's economy developed rapidly, all countries
that were investigated increased their exports to China. Six out of eleven
countries after the entry into force of the free trade agreements increased
their exports to China more than in the same period before the agreement.
China, after the entry into force of free trade agreements, increased exports
to 8 of its 11 foreign trade partners.

After the conclusion of the FTA Agreement, the export structure of bilateral
trade has become more diversified for both China and its foreign trade
partners. This is evidenced by the dynamics of such indicators as a share
in the export of 6 major product groups; the number of product groups, export
volumes of which were zero, but became not zero; the number of product
groups, export volumes of which exceeded $ 1 million, that is, they became
significant.

According to the criterion of trade balance, China after liberalization
received more benefits than its trading partners. In particular, the balance
of bilateral trade with the PRC was improved by 4 countries, while for 7
countries, after the entry into force of the FTA agreement, it worsened.

In November 2018, an agreement was reached between the Ukrainian
and Chinese parties on joint consultations regarding the prerequisites for the
establishment of an FTA. In the Export Strategy of Ukraine for 2017-2021 is
noted that "... the initiation of new free trade agreements should be based
solely on the basis of studies of economic feasibility ...".
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Increased exports, including through the liberalization of foreign trade relations,
are a significant factor in accelerating economic growth. At the same time, the Export
Strategy of Ukraine for 2017-2021 states that "... the initiation of new free trade
agreements should be based exclusively on the conducted economic feasibility stud-
ies..." The current procedure for the conclusion of bilateral free trade agreements
(FTA) also provides for a feasibility report on the possibility and practicality of con-
cluding a relevant agreement, which should be profitable and useful for both parties.

Today, the People's Republic of China is one of the active supporters of the lib-
eralization of foreign trade through the conclusion of bilateral FTAs. As of August
2019, China had existing bilateral FT As with 20 countries and a preparatory process
was underway with at least 20 countries [1]. Based on the experience of these coun-
tries, it is possible to predict with some degree of probability the dynamics of trade
relations between Ukraine and China after the conclusion of Free Trade Agreement
between the two countries and outline possible positive effects and negative conse-
guences. The aim of the article is to analyze the efficiency of the FTAs between
China for its trading partners.

Quite a few scientific publications have been devoted to assessing the effective-
ness of the liberalization of foreign trade relations [2-8], but in the context of the
FTA agreement with China, this issue still remains unresolved.

To analyze the efficiency of the existing FTAs with China, we have selected the fol-
lowing countries: Australia, Vietnam, Iceland, Malaysia, Myanmar, New Zealand, Pa-
kistan, Peru, the Philippines, Chile, and Switzerland. Some of these economies are nearly
similar to Ukraine in terms of the level and dynamics of economic development. Others
have an export structure more or less similar to the Ukrainian one.

China signed its first bilateral FTA in Latin America with Chile. The agreement
was signed in November 2005 with the participation of the Presidents of Chile and
China, and in October 2006, it entered into force. It provided for zero tariffs on 97%
of mutual trade goods for 10 years. As of January 1, 2015, China had fully fulfilled
its obligations to reduce tariffs, and in May 2015, the parties agreed to consider con-
cluding a new FTA agreement.

The basis of Chile's economy and its exports consists of the products of mining
and metallurgical industries. In 2017, the share of copper ores and concentrates in
exports was 24%, and that of refined copper and crude copper alloys — 21% [9]. In
addition, fish fillets and other fish meat products were exported (4%); as well as
wood pulp (4%), unrefined copper (3%), grape wines (3%), fresh grapes (2%), fro-
zen fish (2%). In addition to the mining and metallurgical industries, the woodwork-
ing, food processing, and textile industries are also developed. The main items of
import in 2017 were: cars (7%); petroleum and its products, except crude oil (6%);
crude oil and petroleum products (4%); transmission equipment for radio and televi-
sion (4%); trucks (4%); petroleum gases (2%), etc.

Chile is an active supporter of free trade. The Republic has current and signed
FTA agreements with many Latin American countries (El Salvador, Costa Rica,
Mexico, Panama, Peru, Colombia, and Honduras), as well as with the United States,
the EU, China, Japan, the European Free Trade Association, South Korea, India,
Thailand, Canada, Australia and other countries. In addition, Chile is part of several
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trading blocs. In 2017 the main trading partners of Chile in terms of exports were:
China (27%), the USA (15%), Japan (9%), South Korea (6%), Brazil (5%), and in
terms of imports — China (25%), the USA (18%), Brazil (9%), Argentina (4%), and
Germany (4%).

As can be seen from Table 1, trade in goods between China and Chile grew dy-
namically during 1999-2017. Although during 1999-2006 (before the FTA entered
into force) trade turnover increased sevenfold, and during 20062013 (for the same
period after entry into force) only four times, in absolute terms the growth of trade
turnover was noticeable: in 1999-2006 — an increase of 7,6 billion dollars; in 2006—
2013 — 25,0 billion dollars. It is interesting to note that in the second half of the
transition period, trade volumes almost stabilized. During 2006—2011 the turnover
increased 3,5 times ($ 22.5 billion), then during 2012-2017 — only by 10% ($ 2,4
billion).

A characteristic feature of trade between China and Chile is a chronic negative
balance for China. However, it should be noted that in the second half of the transi-
tion period, its absolute size almost stabilized, and its relative size decreased. In
2006, the share of the negative balance in turnover was 30%, in 2017, it decreased
to 19%.

Table 1

The dynamics of trade between China and Chile, million dollars USA
:g‘rd'ca' 1999 2001 | 2003 | 2005 | 2007 | 2009 | 2011 | 2013 | 2015 | 2017
Export | 605 815 | 1283 | 2149 | 4432 | 4928 | 10817 | 13105 | 13290 | 14410
Import | 664 1303 | 2248 | 4992 | 10280 | 12790 | 20578 | 20708 | 18439 | 21176
Turnover | 1269 2118 | 3531 | 7141 | 14719 | 17718 | 31395 | 33813 | 31729 | 35586
?necteba" .59 -488 | -965 | -2843 | -5848 | -7862 | -9761 | -7603 | -5149 | -6766

Source: [10], author's own calculations.

No significant structural changes in exports of goods from China to Chile took
place during the formation of the FTA (Table 2). The five main commodity groups
in exports remained unchanged, and exports themselves became more diversified.
There was a certain increase in the share of exports of ferrous metals, cars, furniture
and some other goods. The share of science-intensive commodity group "Electric
Machines" also increased.

Imports of goods from Chile to China underwent changes that are more signifi-
cant. Although three main import commodity groups did not change, in the ranking
of major imported commodities, the commodity groups “23 — waste” and “29 — or-
ganic chemistry” gave way to the commodity groups “8 — fruit, nuts” and “44 —
timber”. In general, the share of imports of six main product groups decreased by
2%, while imports became more diversified.

In November 2016, negotiations between China and Chile officially began on a
new FTA agreement. A year later, in November 2017, after three rounds of negotia-
tions, it was signed, and in March 2019, the agreement entered into force. The re-
newed agreement with Chile, which provides for a greater degree of liberalization,
is the second for China after a similar agreement with ASEAN.

Under the renewed agreement, China abolished tariffs on wood products for three
years, and Chile, immediately after the agreement came into force, abolished tariffs
on textiles, clothing, household appliances, and sugar products. Subsequently, the
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share of product groups with zero tariffs will reach 98%. As a result, the FTA from
Chile will be the most open of all existing agreements for China. In addition, China
will open even more 20 service sectors, including trade services. On its side, Chile
will open 40 service sectors, including transport services and construction. The up-
dated agreement revised and supplemented such aspects of bilateral relations as the
rules of origin, technical cooperation, etc. [11].

Table 2
Structural changes in trade between China and Chile
2006 2017
mil- mil-
Commodity group lion % Commodity group lion %
dol- dol-
lars lars
Export to Chile
85 — electric machines 399 12,8 | 85 — electric machines 2116 14,7
62 — textile clothing 364 11,7 | 62 —textile clothing 1358 9,4
61 — knitted garments 343 11,0 | 84 — machines, equipment 1356 9,4
84 — machines, equipment 330 10,6 | 61 — knitted garments 1312 9,1
64 — shoes 221 7,1 | 64 —shoes 789 55
73 — ferrous metal products 122 3,9 | 87 —vehicles 761 53
Other goods 1330 | 42,8 | Other goods 6718 46,6
Total 3109 100 | Total 14410 | 100
Imports from Chile

26 —ore 2544 | 44,4 | 74 — copper 8427 | 39,8
74 — copper 2262 39,4 | 26 —ore 8367 39,5
47 —wood pulp 358 6,2 | 47 —wood pulp 1418 6,7
23 — waste 172 3,0 | 8—fruit, nuts 1029 4,9
29 — organic chemistry 112 2,0 | 44 —timber 403 1,9
28 — inorganic chemistry 93 1,6 | 28— inorganic chemistry 350 1,7
Other goods 195 3,4 | Other goods 1182 5,6
Total 5736 100 | Total 21176 | 100

Source: [10], author's own calculations.

The idea of an FTA agreement between China and Peru was put forward by the
Peruvian side in 2006 with the aim of removing obstacles to mutual trade and invest-
ment activities. An important prerequisite for this was the presence in Peru of a large
Chinese diaspora, one of the largest in Latin America. A feasibility study for the
future agreement was carried out, and negotiations began in November 2007. During
the negotiations, representatives of the Peruvian light industry demanded the mainte-
nance of tariffs on light industry goods or a long transition period. As a result of
negotiations, 10% of Peruvian goods (clothing, footwear, textiles) were withdrawn
from the agreement, as well as 1% of Chinese goods (timber, tobacco). The Agree-
ment on the FTA between the People's Republic of China with Peru entered into
force in March 2010.

Peru is an agro-industrial country with significant dependence on export activi-
ties. The main industries are mining, metallurgy, oil refining, food and textiles. Peru
exports copper, gold, lead, zinc and other metals, petroleum products, natural gas,
coffee, vegetables, fruit and fish products. The main imports are: oil and petroleum
products, chemicals, plastics, machinery, vehicles, consumer electronics. The main
trading partners for exports in 2017 were: China (26%), the USA (15%), Switzerland
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(6%), South Korea (5%), Spain (4%), for imports — China (23%), the USA (20%),
Brazil (6%), and Mexico (4%) [12].

The Peruvian government has concluded fewer free trade agreements than Chile's
government. However, they cover almost all major players in the world market:
China, the USA, EU, Japan, Canada, Mexico, and European Free Trade Association.
In addition, Peru has current FTAs with Singapore and Thailand.

The dynamics of trade relations between China and Peru has much in common
with the dynamics of trade between China and Chile (Table 3). In particular, during
2003-2010, trade turnover between the two countries increased 9 times ($ 8,8 bil-
lion), while during 2010-2017, it doubled ($ 10,4 billion). The growth rate of Peru-
vian exports to China during the FTA was higher than the exports of Chinese goods
to Peru. This can be partly explained by the pace of development of the Chinese
economy, which is higher than that of the Peruvian economy. Chinese industry in-
creasingly needed Peruvian raw materials, while demand for Chinese investment and
consumer goods was relatively low.

Table 3
The dynamics of trade between China and Peru, million dollars

:Q;nca- 1999 | 2001 | 2003 | 2005 | 2007 | 2009 | 2011 | 2013 | 2015 | 2017
Export 131 | 176 | 354 | 609 | 1683 | 2099 | 4653 | 6119 | 6355 | 6959
Import 310 | 498 | 760 | 2278 | 4338 | 4324 | 7864 | 8408 | 7950 | 13367
Turnover | 441 | 674 | 1114 | 2887 | 6021 | 6423 | 12517 | 14527 | 14305 | 20326

aNnegeba" 179 | -322 | -406 | -1669 | -2655 | -2205 | -3211 | -2289 | -1597 | -6408

Source: [10], author's own calculations.

As well as with Chile, China had a chronic negative balance in goods trade with
Peru between 1999 and 2017. At the same time, the negative balance during the for-
mation of the FTA increased both absolutely and relatively. At the beginning of the
FTA, the balance was 28% of turnover, and in 2017, it increased to 32%.

By its structure, China’s trade structure with Peru is in many ways similar to
trade between China and Chile (Table 4). Exports to Peru are rather diversified
having a large share of finished goods, while imports of Peruvian goods to China
are reduced to almost one product group, which is "26 — ores". During the for-
mation of the FTA, the structure of exports to Peru improved, and the structure of
imports to China, on the contrary became more raw materials based. The share of
raw ore and fruit increased, while the share of copper decreased.

Despite its global ambitions, China has always paid special attention to the de-
velopment of trade relations with the countries of East Asia and Oceania. This was
facilitated by both geographical proximity and centuries of close historical, cultural
and industrial ties. This region was seen by the Chinese leadership to some extent as
a "bridgehead" for further global expansion. Therefore, it is not surprising that China
began negotiations on its first bilateral FTA agreement (in the early 2000s) with the
countries of the Association of Southeast Asian Nations (ASEAN).

In November 2002, China and ASEAN signed a framework agreement on the
establishment of the FTA. Under this agreement, by 2010, six ASEAN countries
(Philippines, Malaysia, Indonesia, Singapore, Thailand, and Brunei) undertook to
abolish customs duties on 90% of goods. For Vietnam, Laos, Myanmar and Cambo-
dia, this commitment was postponed until 2015.
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Table 4
Structural changes in trade between China and Peru
2010 2017
Commodity group million o Commodity group million o
dollars 0 dollars 0
Export to Peru
85 — electric machines 555 15,6 | 85— electric machines 1306 18,8
84 — machinery, equipment 532 15,0 | 84 — machinery, equipment 817 11,7
87 — vehicles 424 11,9 | 87 —vehicles 572 8,2
72 — ferrous metals 292 8,2 | 72 —ferrous metals 457 6,6
73 — articles made from fer- 174 49 73 — articles made from fer- 319 46
rous metals rous metals
39 — plastics 101 2,8 | 39 —plastics 288 4,1
Other goods 1472 41,5 | Other goods 3200 54,0
Total 3550 100,0 | Total 6959 100,0
Import from Peru

26 —ore 4437 69,7 | 26 — copper 10281 | 76,9
23 — food-industry waste 966 15,2 | 23 —food-industry waste 1286 9,6
74 — copper 636 10,0 | 74 — copper 1032 7,7
44 — timber 64 1,0 8 — fruit, nuts 220 1,6
16 — finished meat products 51 0,8 27 — fuel 104 0,8
3 —fish 26 0,4 | 16 — finished meat products 91 0,7
Other goods 188 3,0 | Other goods 444 34
Total 6368 100 | Total 13367 100

Source: [10], author's own calculations.

In 2010, the average tariff for Chinese goods decreased from 12,8% to 0,6%, and
for goods from ASEAN countries — from 9,8% to 0,1%. Tariff rates for 7881 product
group (90% of imports) were reduced to zero in China and six ASEAN countries. In
2010, there were tariffs for certain agricultural products, car spare parts, etc. China's
FTA trade with ASEAN is the third largest in the world after the European Economic
Area and NAFTA. In 2013, China became ASEAN's largest trading partner, and
ASEAN countries ranked third among China's main foreign trade partners.

ASEAN brings together ten countries in Southeast Asia, which differ greatly in
socio-economic development, growth rates and foreign trade. Therefore, for the anal-
ysis, several of these countries that are more or less similar to Ukraine, were selected:
Malaysia (export of large volumes of vegetable oil), the Philippines, Vietnam, My-
anmar (in terms of socio-economic development and growth rates).

Malaysia is a developed industrial and agricultural country. According to the
Global Competitiveness Index, in 2019 the Malaysian economy ranked 27th after
Iceland (26th) and ahead of China (28th) [13]. The main industries of the country
are electronic, machine building, oil refining, gas, woodworking, and food. Elec-
tronic products, palm oil, liquefied gas, oil products, chemicals, machinery, vehicles,
pure rubber, timber, etc., are exported. The main import items are electrical machi-
nery and equipment, chemicals, oil, plastic products, metals and metal products, etc.

Malaysia's main trading partners are mainly in East Asia. The largest volumes of
exports in 2017 came to China (16%), Singapore (14%), the USA (13%), Japan (7%),
Hong Kong (5%), Thailand (4%), and imported goods were supplied mainly from
China (19%), Singapore (14%), the USA (7%), Japan (7%), Thailand (6%), and
South Korea (4%) [14].
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In addition to ASEAN, Malaysia is a member of a number of regional trade as-
sociations: Asia-Pacific Economic Cooperation, the Indian Ocean Rim Association,
and the Trans-Pacific Partnership. Malaysia has separate bilateral FTAs with India,
Australia, Chile, Japan, New Zealand, Pakistan and Turkey.

In contrast to Chile and Peru, the FTA did not increase trade between China and
Malaysia (Table 5). Prior to the entry into force of the FTA agreement during 2003—
2010, the trade turnover increased 3,7 times ($ 54,1 billion), while after the entry
into force of the FTA agreement during 2010-2017, the trade turnover increased by
1,3 times ($ 21,9 billion).

Throughout the whole period of 1999-2017, the trade balance was in favor of
Malaysia, reaching $ 34 billion in 2011 in absolute terms and 38% relative to turno-
ver. After the mutual trade stabilized, the balance began to decrease absolutely and
relatively. In 2017, the balance was $ 13 billion, or 13% of trade turnover.

Table 5

The dynamics of trade between China and Malaysia, billion dollars
Indicator | 1999 | 2001 | 2003 | 2005 | 2007 | 2009 | 2011 | 2013 | 2015 | 2017
Export 167 | 322 | 614 | 1061 | 17,74 | 1963 | 27,89 | 4593 | 43,98 [ 4171
Import 361 | 6,20 | 1399 | 20,93 | 28,72 | 32,33 | 62,14 | 60,15 [ 5328 | 5443

Turnover 528 | 942 | 20,13 | 30,70 | 46,47 | 51,96 | 90,02 | 106,08 | 97,26 | 96,14
Net balance | -193 | -298 | -7,84 | 949 | -1098 | -1270 | -3425 | -1422 | 930 | 1271

Source: [10], author's own calculations.

The electronics and electrical industries are the leading industries in Malaysian
engineering. Malaysia produces smartphones and tablets, semiconductors, micro-
chips, integrated circuits, optical devices, fiber optic cables, etc. The production of
solar panels and related equipment, for example LED lamps, is widely represented
in Malaysia. In other words, in terms of electronics development Malaysia is to some
extent a copy of China, but on a smaller scale.

Table 6 shows the structural changes that took place in trade between China and
Malaysia after customs barriers were significantly reduced. During seven years of
the TFA formation, no significant changes in mutual trade took place. Out of six
main commodity groups of Chinese exports to Malaysia, four commaodity groups
remained at the top of the list and only two commodity groups (61 — knitted gar-
ments" and "73 — ferrous metal products') gave their places to commodity groups
"27 — fuel" and "39 — plastics”. All major product groups of Malaysian exports to
China remained in place at the top of the list of exports. The constantly high ratio of
the product group "85 — electric machines" indicates that China is interested in Ma-
laysia as a supplier of investment and final electronic goods.

During 2010-2017, China benefited more from the FTA than Malaysia. China's
exports increased by 75% and Malaysia's ones increased by only 8%. In 2017, 47
product groups in Chinese exports amounted to at least $ 100 million, and in Malay-
sia's exports there were only 20 such product groups. Taking into account individual
product groups, Malaysia had a positive balance for 17 product groups, while China
— for 80. Malaysia reduced exports of palm oil and rubber to China, which are tradi-
tional export items.
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Table 6
Structural changes in trade between China and Malaysia
2010 2017
Commodity group million Commodity group million
% %
dollars dollars
Export to Malaysia
85 — electric machines 5887 24,7 | 85 — electric machines 10280 24,6
84 — machinery, equip- 3865 16.2 84 — machinery, equip- 5113 123
ment ment
90 — medical, optical, 1681 7.1 | 27 fuel 1822 | 44
photo devices
61 knitted garments 784 | 33 | 94— fumiture, mat 1800 | 43
tresses, lamps
94 — furniture, mattresses, 768 3.2 90 - medlg:al, optical, 1654 40
lamps photo devices
73 — articles made from .
ferrous metals 676 2,8 | 39— plastics 1614 3,9
Other goods 10141 42,6 | Other goods 19429 46,5
Total 23802 100 | Total 41712 100
Import from Malaysia
85 — electric machines 28627 56,8 | 85— electric machines 30838 56,7
27 — fuel 4590 9,1 | 27 —fuel 8262 15,2
84 — machinery, equipment 4270 85 r8n4en—t machinery, equip- 3660 6,7
15 — fats 3085 6,1 | 40— rubber 1876 3,4
40 — rubber 2596 5,1 | 15— fats 1634 3,0
39 — plastics 1299 2,6 | 39— plastics 1256 2,3
Other goods 5963 11,8 | Other goods 6900 12,7
Total 50430 100 | Total 54426 100

Source: [10], author's own calculations.

The Republic of the Philippines is located on islands in the western Pacific Ocean
and is separated from China by the South China Sea. The economy of the Philippines
can be described as agro-industrial with rapid growth of industry and services. The
main industries are: electronic, food, shipbuilding, chemical, textile, metallurgy and
petroleum. The Philippines exports primarily industrial goods (semiconductors and
other electronic components, computers, transportation equipment, clothing, copper
products, petroleum products), as well as coconut oil and fruit. In 2017, export goods
were supplied mainly to China (20%), Hong Kong (15%), the USA (13%), Japan
(12%), Germany (5%), and South Korea (4%) [15].

The main imports include electronic products, mineral fuels, machinery and
transport equipment, metal products, textiles, grain, chemicals, and plastic products.
In 2017, imported goods came mainly from China (21%), Japan (11%), the Republic
of Korea (8%), the USA (8%), Thailand (7%), Indonesia (7%), and Singapore (5%).

The Philippines is liberalizing foreign trade mainly within ASEAN. Outside the
organization, the Philippines currently has bilateral FTAs only with Japan and the
European Free Trade Association.

Trade between China and the Philippines grew steadily during 1999-2017
(Table 7). Between 2003 and 2010, before the FTA entered into force, it tripled ($
18,4 billion) and after the FTA entered into force, it increased 1,8 times ($ 23,5 bil-
lion). It should be noted that the growth of trade after the agreement’s entry into
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force was mainly due to Chinese exports, as the growth of exports from the Philip-
pines to China after 2012 stopped and the net balance became positive for China.
Table 7
The dynamics of trade between China and the Philippines, billion dollars

Indicator 1999 | 2001 | 2003 | 2005 | 2007 | 2009 | 2011 | 2013 | 2015 | 2017

Export 138 | 162 | 3,09 | 4,69 7,53 8,58 | 14,26 | 19,87 | 26,67 | 32,07

Import 091 | 194 | 631 | 1287 | 2312 | 11,95 | 17,99 | 18,18 | 1897 | 19,24

Turnover 2,29 | 356 | 940 | 1756 | 30,65 | 20,53 | 32,25 | 38,05 | 45,64 | 51,30

g‘necfeba" 047 | -033 | -321 | -8,18 | 1550 | -3,36 | -3,74 | 1,69 | 7,70 | 12,83

Source: [10], author's own calculations.

During the formation of the FTA, Chinese exports to the Philippines became
more diversified (Table 8). Although the exports of the two largest commodity
groups (85 and 84) increased in absolute terms during 20102017, their share in total
exports decreased. The share of the product groups outside the six largest ones, in-
creased from 49 to 52%. Among the six biggest items of Chinese exports during
2010-2017, knitted garments and plastic products gave place to cotton and vehicles.

Table 8
Structural changes in trade between China and the Philippines
2010 2017
Commodity group million dol- % Commodity group million dol- %
lars lars
Export to the Philippines

85 — electric machines 2451 21,2 | 85 — electric machines 4818 15,0
84 — machinery, equip- 84 — machinery, equip- 2893 9,0
ment 1398 12,1 | ment

72 — ferrous metals 726 6,3 | 27 — fuel 2374 7,4
27 — fuel 481 4,2 | 72 — ferrous metals 1945 6,1
61 — knitted garments 478 4,1 | 52— cotton 1851 58
39 — plastics 399 3,5 | 87 —vehicles 1464 4,6
Other goods 5607 48,6 | Other goods 16721 52,1
Total 11540 100 | Total 32066 100

Import from the Philippines

85 — electric machines 8862 54,6 | 85 — electric machines 10569 54,9
84 — machinery, equip- 84 — machinery, equip- 3747 19,5
ment 3910 24,1 | ment

26 — ores 960 5,9 | 26 —ores 1558 8,1
74 — copper 628 3,9 | 74— copper 610 3,2
39 — plastics 388 2,4 | 8 —fruit, nuts 531 2,8
90 - medi_cal, optical, 255 16 90 - mt_adical, optical, 509 26
photo devices photo devices

Other goods 1217 7,5 | Other goods 1715 8,9
Total 16220 100 | Total 19239 100

Source: [10], author's own calculations.

As for now, there have been no structural changes in China’s imports from the
Philippines. Imports remain highly specialized with an emphasis on electronic pro-
ducts (semiconductors) and machinery. Plastic products lost their place in the six
main imported goods to fruit and nuts.

The basis of Vietnam's economy is agriculture and the rapidly developing indust-
ry. Today, Vietnam is the second largest exporter of coffee to the world market after
Brazil. Among the industries should be noted electronics, food processing, tobacco,
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light, chemicals, and woodworking whose development is supported by foreign in-
vestment, mainly from South Korea and Japan. In particular, Samsung currently pro-
duces about 40% of its mobile phones in Vietnam.

The main export goods in 2017 were telecommunications equipment, mobile
phones, integrated circuits, footwear, textiles, coffee, seafood, and timber. The main
import items included integrated circuits, mobile phones, machinery and equipment,
petroleum products, raw materials for textile and footwear industries, vehicles,
metal, and chemicals. The largest export markets in 2017 were: the USA (21%),
China (18%), Japan (8%), and South Korea (7%) [17]. Imported goods came mainly
from China (35%), South Korea (23%), Japan (6%), and Singapore (6%).

Vietnam is covered by all FTAs concluded by ASEAN with its foreign trade part-
ners. In addition, Vietnam has current FTAs with Chile, South Korea, Japan, the
Eurasian Economic Union, and has concluded negotiations with the EU.

Trade between China and Vietnam grew dynamically during 1999-2017 (Table
9). Exports of Chinese goods grew faster than imports, which led to an increase in
this country’s positive balance from $ 0,6 billion in 1999 to $ 36,2 billion in 2015.

Table 9
The dynamics of trade between China and Vietnam, billion dollars

:Qf"ca' 1999 | 2001 | 2003 | 2005 | 2007 | 2009 | 2011 | 2013 | 2015 | 2017
Export | 0,96 | 1,80 | 3,18 | 564 | 11,90 | 16,30 | 29,09 | 48,59 | 66,02 | 71,62
Import | 0,35 | 1,01 | 1,46 | 2,55 | 3,23 | 475 | 11,12 | 16,89 | 29,83 | 50,38
I:rmo' 132 | 281 | 464 | 820 | 1512 | 21,04 | 4021 | 6548 | 9585 | 121,99
Net bal-
ance

o061 | 079 | 1,73 | 3,09 | 8,67 | 11,55 | 1798 | 31,69 | 36,18 | 21,24

Source: [10], author's own calculations.

The conclusion of the FTA accelerated the growth of mutual trade in absolute
terms, although the relative growth rate somewhat slowed down. During 2003-2010,
the trade turnover increased by 6,5 times ($ 25,4 billion), then for the same period
after the conclusion of the agreement — 4,1 times ($ 91,9 billion).

During 2010-2017, significant structural changes took place both in the export
of Chinese goods to Vietnam and in the import of Viethamese goods to China (Table
10). Vietnam changed from a net importer of cotton to a net exporter. Exports to
Vietnam lost their shares of fuel, cotton, and knitted garments, while plastics, knitted
fabric, and medical and optical devices increased. Exports to China lost their shares
of fuels and timber, while footwear and medical and optical equipment increased.

Thanks to foreign investment in Vietnam, industrial output increased, which was
reflected in export-import flows. The share of electrical machines and electronic
products in exports increased from 17% in 2010 to 45% in 2017. Among the six
major items of Vietnam’s export to China are footwear and medical and optical de-
vices, and photographic goods. Among the six major items of China’s exports to
Vietnam are synthetic fibers, and knitted fabrics. At the same time, in Vietnam’s
exports to China, knitted garments increased by 22 times, textile clothing — 11 times,
and other clothing — 15 times.

Imports of Chinese consumer goods to Vietnam considerably increased. While,
during 2010-2017, total imports from China increased by 3,1 times, the imports of
toys, and sporting goods increased 9,3 times, watches — 5,1 times, ceramics — 6,0
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times, glassware — 5,1 times, footwear — 7,9 times, leather goods — 6,8 times, fur
products — 5,3 times, vegetable products — 8,9 times, coffee and tea — in 13,8 times,
fruit and nuts — 4,0 times.

Table 10
Structural changes in trade between China and Vietnam
2010 2017
Commodity group million dol- % Commodity group million dol- %
lars lars
Export to Vietham

85 —electric machines 3600 15,6 | 85—electric machines 19109 26,7
84 - machinery,

equipment 3402 14,7 84 - machinery, equipment 7329 102
27 — fuel 1850 8,0 | 72 — ferrous metals 4336 6,1
72 - ferrous metals 1632 7,1 | 60 — knitted fabric 3074 4,3
52 — cotton 1167 5,1 | 39 — plastics 2483 3,5

: 90 — medical and optical
61 — knitted garments 786 34 equipment 2042 2,9
Other goods 10655 53,8 | Other goods 33244 46,4
Total 23102 100 | Total 71617 100
Import from Vietnam

27 — fuel 1779 25,5 | 85— electric machines 22823 45,3
85 —electric machines 1166 16,7 | 52 — cotton 2106 42
84 — machinery, 90 — medical and optical

equipment 640 9.2 equipment 1883 37
40 — rubber 526 7,5 | 40 — rubber 1513 3,0
44 — timber 404 5,8 | 64 —shoes 1501 3,0
52 — cotton 338 4,8 | 84 — machinery, equipment 1338 2,7
Other goods 2131 30,5 | Other goods 19211 38,1
Total 6984 100 | Total 50375 100

Source: [10], author's own calculations.

One of Vietnam's urgent problems is food shortages. With a population of 95
million, Vietnam is currently a net food importer. Conclusion of the FTA and in-
creased trade with China failed to completely solve this problem. In 2010, Vietham
exported to China 714 million dollars’ worth of food products (HS codes from 1 to
22), while imported 206 million dollars’ worth of the same item (which made up
Vietnam’s negative balance of 492 million dollars). In 2017, Vietnamese exports
amounted to 2667 million dollars, while imports to 4213 million dollars, making up
Vietnamese negative balance of 1546 million dollars. In addition, Vietnam failed to
increase exports to China of its main export crop — coffee, whose exports during
2010-2017 even decreased from $ 39 million up to $ 28 million.

Myanmar is one of the most backward countries in East Asia. The basis of its
economy is agriculture and processing of agricultural raw materials; in addition,
there are developed industries such as woodworking, mining, oil and gas, light in-
dustry, pharmaceutics and chemicals. The main export goods in 2017 were natural
gas, vegetables, clothing, refined copper, rice, ferroalloys. Exports in 2017 were sup-
plied mainly to China (30%), Thailand (18%), Japan (8%), India (5%), Germany
(4%), and Singapore (4%) [18]. The main imported goods were petroleum products,
telecommunications equipment, sugar, and vehicles. Imports also came mainly from
Asian countries: China (39%), Singapore (13%), Thailand (10%), Malaysia (5%),
and Japan (4%). Due to the long-term policy of self-isolation, the country does not
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have bilateral FTA agreements with other countries, and develops trade relations
within ASEAN.

The volume of trade between China and Myanmar, which was relatively low, tended
to increase during 1999-2017 (Table 11). During 2003-2010, before the FTA agreement
came into force, trade turnover increased 4,1 times ($ 3,4 billion), and after its entry into
force, it increased by another 3,0 times ($ 9,0 billion). Although the relative growth rates
slowed down, in absolute terms the increase in mutual trade was significant.

Table 11

The dynamics of trade between China and Myanmar, billion dollars
Indicator | 1999 | 2001 | 2003 | 2005 | 2007 | 2009 | 2011 | 2013 | 2015 | 2017
Export 0,40 [ 050 [ 0,91 | 0,94 | 1,70 | 226 | 482 | 7,34 | 965 | 895
Import 00 [ 013 [ 017 | 0,27 | 0,38 | 065 | 168 | 2,86 | 545 | 453
Turnover [ 0,50 [ 0,63 | 1,08 | 1,21 | 2,08 [ 2,91 | 6,50 | 10,20 [ 15,10 [ 13,48

aNneéeba" 0,30 [ 0,36 | 0,74 | 0,66 | 1,32 | 1,62 | 314 | 448 | 420 | 442

Source: [10], author's own calculations.

Exports of Chinese goods to Myanmar are characterized by a high level of diver-
sification. It includes almost all HS commaodity groups and almost all of them rec-
orded an increase during 2010-2017. At the same time, the six main commodity
items remained unchanged (Table 12). Further growth in imports was restrained only
by limited demand for investment and consumer goods.

Table 12
Structural changes in trade between China and Myanmar
2010 2017
Commodity group million Commaodity group million
% %
dollars dollars
Export to Myanmar
84 — machinery, equip- 729 210 85 — electric machines 1670 187
ment
87 - vehicles 487 14,0 fn“em’ machinery, equip- 977 10,9
85 — electric machines 387 11,1 | 87 — vehicles 959 10,7
73 —articles made from 250 72 72 — ferrous metals 779 8,7
ferrous metals
72 — ferrous metals 218 6,3 | 55—synthetic fibers 338 3,8
55 — synthetic fibers 176 | 51 | [3 - aticles made from |55, 55
ferrous metals
Other goods 1229 35,4 | Other goods 3891 43,5
Total 3476 100 | Total 8948 100
Import from Myanmar
44 - timber and wood 204 | 211 | 27 fuel 1212 | 268
products
14 - vegetable materials 199 | 20,6 | 26-ore 1144 | 253
for weaving
26 —ore 193 20,0 | 72 —ferrous metals 326 7,2
71 — pearls 142 147 74 — copper and copper al- 261 5.8
loy products
40 — rubber 72 7,5 | 40 —rubber 223 4,9
03 —fish 66 6,8 71 — pearls 93 2,1
Other goods 90 9,3 Other goods 1267 27,9
Total 966 100,0 | Total 4526 100

Source: [10], author's own calculations.
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During 20102017, noticeable changes took place in the structure of Myanmar’s
exports to China. The years 2010-2015 saw the highest export growth rates since
1999. While in 2010, the six largest commodity groups in exports included such
commodity groups as "03 — fish", "14 — vegetable materials for weaving", and "44 —
timber and wood products”, then in 2017 they gave way to product groups "27 —
fuel”, "72 — ferrous metals”, and "74 — copper and copper alloy products".

In contrast to Vietnam, Myanmar's exports are virtually non-existent. Although
this country (like Vietnam) has an average human development index, the unsatis-
factory investment climate does not encourage multinational corporations, including
Chinese ones, to locate production in its territory. Thus, the mere fact of having an
FTA does not guarantee the inflow of foreign direct investment.

China began its export expansion with ASEAN countries, and later began to li-
beralize trade relations with Pakistan. Today, Pakistan's economy can be described
as agrarian with a developing industry. In 2019, the share of agriculture in GDP
(19%) was slightly lower than the share of industry (20%), but agriculture employed
more able-bodied people (37 versus 24%) [19]. Pakistan's population in 2018 ex-
ceeded 212 million people and continued to grow at a relatively rapid pace.

The country’s main crops include wheat, sugar cane, cotton and rice. In addition,
Pakistan is among the world's top ten producers of chickpeas (3rd place), milk (4th
place), mangoes (4th place), dates (5th place), apricots (6th place), tangerines (6th
place), and onions (7th). The main export crops are cotton and rice. The industries
of export importance are light industry, food processing and oil refining. In 2017 the
main foreign trade partners for Pakistan’s exports were: the USA (14%), Germany
(8%), China (8%), Great Britain (6%), and Afghanistan (6%) [20]. In 2017 Pakistan
imported mainly oil and petroleum products, palm oil, vehicles, metal products, food
and other goods coming from China (27%), the United Arab Emirates (12%), and
Saudi Arabia (4%), Indonesia (4%), Japan (4%) and the USA (4%).

Strengthening China-Pakistan economic ties was facilitated by the implementa-
tion of the China-Pakistan Economic Corridor, which began in 2013. The program
focuses on a number of projects to improve transport and energy infrastructure, as
well as the creation of special economic zones. In terms of scale and impact on Pa-
kistan's economy, some analysts compare the program with the Marshall Plan for
postwar Europe. However, it is expected as a disadvantage, that the domestic market
will be filled with cheaper Chinese goods and traditional Pakistani exports will be
replaced by Chinese counterparts on the world market.

Pakistan remains a relatively closed economy for the world trade. It currently has
bilateral FTAs with China, Malaysia, Sri Lanka, and Mauritius and is conducting
negotiations with Jordan and Singapore. In addition, Pakistan is a member of the
South Asian Free Trade Area.

During 1999-2017, trade between the PRC and Pakistan grew steadily, but
mainly due to Chinese exports (Table 13). In ten years of the FTA functioning, China
has become Pakistan's largest supplier of imported goods and the third export mar-
ket. However, after 2013 Pakistan export to China began to decline annually, while
the negative balance, by contrast, increased by 2,1 times during 2013-2017. Thus,
the implementation of the China-Pakistan Economic Corridor has not reduced, but
has increased the imbalance in mutual trade. However, in October 2015 the Pakistani
side offered to start negotiations on the second step of mutual trade liberalization.
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Table 13
The dynamics of trade between China and Pakistan, billion dollars

Indicator 1999 | 2001 | 2003 | 2005 | 2007 | 2009 | 2011 | 2013 | 2015 | 2017

Export 058 | 082 | 186 | 343 | 583 | 552 | 844 | 11,02 | 1644 | 1825

Import 039 | 058 | 058 | 0,83 | 1,10 | 1,26 | 2,12 3,20 2,48 1,83

Turnover 097 | 140 | 2,43 | 426 | 694 | 6,78 | 10,56 | 14,22 | 18,92 | 20,08

Net balance | 0,19 | 0,23 | 1,28 | 2,60 | 473 | 426 | 6,32 7,82 | 13,97 | 16,42

Source: [10], author's own calculations.

There were almost no changes in the structure of Chinese exports to Pakistan
during 2010-2017, and changes that are more significant were noticeable in the
structure of Chinese imports from Pakistan (Table 14). The share of machinery,
equipment and metal products in Chinese exports to Pakistan increased, which is
probably due to the implementation of the China-Pakistan Economic Corridor. In the
group of six major export items, only organic chemicals supplanted knitted garments,
while all other commodity groups remained unchanged.

Table 14
Structural changes in trade between China and Pakistan
2010 2017
Commodity group million o Commodity group | million o
dollars 0 dollars 0
Export to Pakistan

85 — electric ma- 85 — electric ma- 3394 18,6
chines 1027 17,0 chines
84 - machinery, 823 136 84 - machinery, | 3390 18,6
equipment equipment
54 — synthetic 72 — ferrous metals 1177 6,4
threads 425 7,0

54 - synthetic 774 4,2
72 — ferrous metals 234 3,9 threads
61 — knitted gar- 29 — organic chemis- 774 4,2
ments 226 3,7 try
73 — articles made 73 — articles made
from ferrous met- 201 3,3 from ferrous metals 755 4,1
als
Other goods 3115 51,5 Other goods 7987 43,8
Total 6051 100,0 | Total 18251 100

Import from Pakistan

52 — cotton 599 59,5 52 — cotton 940 51,3
26 — ores 220 21,8 26 — ores 187 10,2
41 — hides 75 7,4 74 — copper 135 7,4
03 —fish 29 29 10 — grain crops 94 51
39 — plastics 16 1,6 41 — hides 71 3,9
25 —salt 10 1,0 03 — fish 60 3,3
Other goods 58 5,8 Other goods 346 18,9
Total 1007 100,0 | Total 1833 100

Source: [10], author's own calculations.

Pakistan exports to China became more diversified during the formation of the
FTA (Table 14). In 2010 all exports were limited to cotton and ore (together consti-
tuting 81,3% of total exports). In 2017, copper and grain crops were added to exports.
In 2010, these product groups were not even included in the six major export items.
During the formation of the FTA, plastics and salt dropped out of the main export
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goods. It is worth noting that among the main items of Pakistani exports to China,
there are no products of light industry, food processing and petroleum refining,
which are considered the most competitive branches.

Table 15

Increase in exports, imports, and net balance before and after the entry into

force of the FTA with China, billion dollars

Term of Export Import Net balance
Country | anagreement, Until After Until After Until After
years agreement | agreement | agreement | agreement | agreement | agreement
New
Zealand 9 14 75 2,2 2,6 -0,8 4,9
Pakistan
9 0,6 0,8 55 12,2 -4,9 -11,4
Viet
etnam 7 55 43,4 19,9 48,5 -14,4 -5,1
Malaysia
Y 7 36.4 40 177 179 1838 13,9
Philippines
7 9,9 3,0 8,4 20,5 15 -17,5
Chil
e 7 5.1 15,0 25 10,0 26 50
Peru
7 5,6 7,0 3,2 3,4 2,4 3,6
M
vanmar 7 08 36 26 55 18 1,9
Australia
3 15,0 -2,6 5,2 2,3 9,7 -4,9
Switzerland
4 49,2 -23,2 0,9 -0,3 48,4 -22.9
Iceland,
million
dollars 4 43,0 34,0 93 -35 -50,0 69,0
Source: [10], author's own calculations.
Table 16

The share in exports of the six largest product groups, %

Export to the PRC Import from the PRC
Country Before After Before After
agreement agreement agreement agreement

Australia 81,8 87,4 56,9 56,3
Vietnam 69,5 61,9 53,8 53,6
Malaysia 88,2 87,3 57,4 53,4
Philippines 92,5 91,1 51,4 47,9
Chile 96,6 94,4 57,2 53,4
Pakistan 94,2 81,1 48,5 56,2
Peru 97,0 97,4 58,5 54,0
New Zealand 61,3 80,4 55,5 51,8
Myanmar 90,7 72,0 64,6 56,5
Switzerland 95,8 94,6 62,7 64,0
Iceland 96,1 98,2 82,3 60,7

Source: [10], author's own calculations.

Summarizing the experience of trade liberalization of 11 countries, we can con-
clude that it was successful for four countries: New Zealand, Vietnam, Chile and
Peru. Following the entry into force of the FTA, these countries increased exports to
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China and at the same time restrained the expansion of Chinese goods to their do-
mestic markets. As a result, the bilateral trade balance improved in their favor (Table
16). For the rest of above mentioned economies, the liberalization in terms of export
growth and improved trade balance showed a negative result.

After the liberalization, bilateral trade became more diversified in both directions.
As China increased its range of exports, so its foreign trade partners diversified their
exports to China. This is evidenced by the dynamics of such indicators as the share
of exports of the six largest product groups; number of non-zero product groups; and
the number of product groups with sales exceeding $ 1 million.

As we can see from Table 16 above, during the FTA, for most of China's trading
partners (seven out of eleven), the share of the six largest commaodity groups in ex-
ports decreased. This means that the aggregate share of non-essential exports in-
creased, and overall those countries’ exports to China became more diversified. This
applies even more to Chinese exports to its foreign trade partners.

The revival of mutual trade after the introduction of the FTA is also evidenced
by indicators of "net" growth of non-zero commodity groups and "net" growth of
groups with sales of more than 1 million dollars. The analysis was performed for
double-digit HS product groups, whose quantity is 97 units. For nine out of eleven
countries, the number of non-zero product groups increased (the highest growth re-
gistered in Peru — 13 units). For all above mentioned countries, their exports to
China, the number of product groups with sales of more than 1 million dollars in-
creased. Thus, thanks to the FTA, the range of export goods increased, and their
export deliveries to China became more significant. Similar changes took place in
these countries’ imports from China.

Table 17
"Net" growth of non-zero product groups and groups with sales of more than
1 million dollars

Export to the PRC Import from the PRC
Groups with Non-zero Groups with
Country Non-zero prod- sales of more sales of more
uct groups than 1 million product than 1 million
dollars groups dollars
Australia 3 1 2 2
Vietnam 2 11 2 0
Malaysia 1 3 0 1
Philippines -1 1 0 0
Chile 3 11 1 14
Pakistan 6 13 1 9
Peru 13 4 1 8
New Zealand 2 8 1 6
Myanmar -2 11 4 9
Switzerland 3 2 4 4
Iceland 4 3 0 6
Source: [10], author's own calculations.
Conclusions

Summarizing everything mentioned above, we can draw the following conclu-
sions.

1. China is increasingly becoming a powerful global industrial center with stable
and high rates of economic growth. All of the analyzed countries increased their
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exports to this country during 1999-2017. In this respect, the expansion of trade and
economic ties with China has certain prospects, despite the recent slowdown of the
Chinese economy.

2. The liberalization of trade relations has contributed to the intensification of
mutual trade with China. For seven out of eleven countries, after the free trade agree-
ments entered into force, the absolute increase in trade turnover was greater than in
analogous period before the formation of the FTA. For most countries, the FTA pro-
vided an opportunity to expand their exports to China. For six out of eleven coun-
tries, the absolute rise in exports after entering into force of the FTA agreements was
greater than in the same period before the formation of the FTA. For three countries,
the growth rate of exports to China became lower than during the same period before
the FTA, and in two countries (Australia and Switzerland), their absolute volume of
exports decreased. We associate this dynamics with the peculiarities of these coun-
tries' bilateral trade with China.

3. The free trade area has made trade flows between China and its trading partners
more diversified. For seven out of eleven countries, the total share of exports to
China of the six largest commodity groups decreased. The number of non-zero com-
modity groups in exports increased for nine countries. For all countries analyzed
above, the number of product groups with sales of more than $ 1 million increased.
Similar changes took place in Chinese goods exports to their FTA partners.

4. Exports to China of the analyzed countries were mainly of a raw material na-
ture, which persisted even after the liberalization of trade relations. Only some coun-
tries in Southeast Asia increased exports of their engineering products to China. Ex-
ports of countries outside the region to China including such highly developed
countries as Australia and New Zealand mainly consisted of raw materials.

5. In terms of the trade balance criterion, the analyzed trade liberalization was
more profitable for China than for its trading partners. After the trade liberalization,
out of the eleven countries investigated, only four (New Zealand, Vietnam, Chile,
and Peru) raised their exports to China and at the same time improved their trade
balance with China.

In the course of the study, based on the experience of the investigated countries,
the author assessed the probability of increasing Ukraine’s exports and improving
this country’s trade balance as a result of the liberalization of bilateral trade relations
with China. However, in addition to increasing goods exports and improving trade
balance, deepening economic relations with China has many other aspects, such as
attracting Chinese direct investment, using Ukraine's transit potential in the context
of the Belt and Road Initiative, deepening scientific and technological cooperation,
etc. To what extent a trade liberalization might be useful for the full use of potential
of the above mentioned types of collaboration is a topic for further research.
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JIOCBIJ ®OPMYBAHHS 30H BJIBHOI TOPT'IBJII 3
KUTAEM

HocnimkeHo nocsin popmyBanHs 30H BibHOI Toprisii (3BT) Kutaro 3 kpainamu
Agii, Okeanii, €Bponu i [liBnennoi Amepuku. [IpoaHanizoBaHo TWHAMIKY JBOCTO-
POHHBOI TOPTiBJIi Ta 3MiH y TOBapHii CTPYKTYpi micist HaOyTTs yrogamu mpo 3BT
YUHHOCTI. ¥Y3arajabHEHO MO3UTHBHI €(DeKTH 1 HeraTuBHI HACHIAKN (QYHKIIOHYBaHHS
3BT 3 KHP mns kpain Asii, Okeanii, €Bpomnu 1 [liBgeHHOT AMepuku. 3pobieHo
MPOTHO3 MOXJIMBUX MO3UTUBHUX €(PEKTIB 1 HEraTUBHUX HACIIJIKIB JUIS BITYM3HSHOT
€KOHOMIKH Bif nibepainizanii Toprosensuux Bignocud 3 KHP. [TyGnikanito miaroro-
BJIeHO 3a BukoHanHs HJIP “MopepHizallisi €eKOHOMIYHOI MOJITHKH PO3BUTKY chep
nisutbHOCTI Ta puHKIB” (Ne mepxpeectparii 0118U007329).
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Cranom Ha cepriers 2019 p. Kuraif MaB urHHI ABOCcTOpOoHHI yromau nipo 3BT 3 20
KpaiHamu 1 moHaimMentre 3 20 kpaiHaM¥l TpUBAB IiATOTOBYHIA mporiec. MeTa cTaTTi —
npoananizyBatu edekTuBHicTh QpyHKuionyBanHs 3BT 3 Kutaem mns iioro topro-
BEJNILHUX MapTHEpiB, 30kpeMa, ABcrpanii, B'ernamy, Icnannii, Manaiizii, M'aamu,
Hogoi 3emannii, [Takucrany, [lepy, @ininmin, Ywri, seimapii. Jns mocmimkeHHs
Oyno BukopucTano gasi 3a 1999-2017 pp.

Ockinbku BripoaoBx 1999-2017 pp. ekonomika Kurtaio mBHAKO po3BHUBaNach,
yci gocmimkyBaHi kpainu 30insmmn cBiit ekciopt 1o KHP. llicts kpaiH i3 oquHan-
1ATH micas HaOyTTs yrogamu 1po 3BT umHHOCTI HapocTnim ekcropt a0 Kutaro
OinbIe, HIX 32 aHAJIOT1YHUN Tiepion A0 yroau. Kutail micist HaOyTTs yrogamu mpo
3BT urHHOCTI 30UTBIIMB €KCTIOPT 10 BOCEMH 3 OJUHAIISATH CBOIX 30BHIITHBOTOP-
TOBEJIbHUX NapTHEPIB.

[Micns yxmaganns yron npo 3BT cTpykTypa ekcrnopTy ABOCTOPOHHBOI TOPTiBIIi
ctayia Ounbi quBepcudikoBaHoO K A Kurtaro, Tak i 1y #0ro 30BHIITHBOTOPIO-
BeJIbHUX MapTHepiB. [1po e cBiqunTh TnHAMiKa TAKUX TOKa3HUKIB, SIK YaCTKa B €KC-
MOPTI IIECTH OCHOBHUX TOBAPHUX IPYIT; KITBKICTh TOBAPHUX TPYII, OOCSATH EKCIIOPTY
AKUX OYyJHM HYJIbOBUMH, a CTalll HEHYJIBOBUMH; KiIbKICTh TOBAPHHUX T'PYII, OOCSTH
EKCIIOPTY AKUX MepeOinpmmiy 1 MITH 10I1., TOOTO CTaIl CYyTTEBUMHU.

3a KpuTepieM TOPrOBEIBHOTO caibao Kurai micis mibGepanizallii oTpuMaB BH-
roau Oinblie, HiXXK HOT0 TOProBeNIbHI MapTHEPU. 30KpeMa, CallbA0 JABOCTOPOHHBOI
toprieni 3 KHP noninmmnm yotupu Kpainu, B TOH 4yac SK JUIS CEMH KpaiH Micis
HaOyTTs yrogamu nipo 3BT urMHHOCTI BOHO TOTipIIAIIOCS.

Y nucronani 2018 p. Mk yKpailHChKOIO Ta KHTaWCHKOK CTOPOHAMH OYJIO JOCST-
HYTO JIOMOBJICHOCTI IIOJI0 TIPOBEACHHS CIIIBHUX KOHCYJIbTAI] BIJIHOCHO TIepeIy-
moB ctBoperHs 3BT. IIpu upomy ciin 3a3naunty, mo B ExcrioptHiit cTpaterii Yk-
paian Ha 2017-2021 pp. 3a3HadeHo: ‘... iHIIiIOBaHHS HOBHX YTOJ IPO BLIBHY
TOPTIBJIIO MAIOTh 0a3yBaTHUCS BUKJIFOUYHO Ha OCHOBI MMPOBEICHUX JIOCIIPKEHb €KOHO-
MIYHOI JOLIIBHOCTI ...”.

Karouosi cioBa: Kuraiicbka Haponna PecnyOoika, yroga mpo 30HY BUTbHOT
TOpriBimi, eQeKTUBHICTH Jibepaizailii, CTHMYIIOBAaHHS €KCIOPTY, IMIIOPTO3aJIEK-
HICTh

Onegup, Bradumup KoncmarnmuHoeuu
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OIIBIT ®OPMHUPOBAHUSI 30H CBOBOJHOM
TOPI'OBJIN C KHTAEM

Hccnenosan ombiT hopmupoBanus 30H cBoooHOH Toproeiu (3CT) Kutast co ctpa-
Hamu Asun, Okeanun, EBponsl u FOxuO0M AMmepuku. [IpoananusupoBaHa nuHaMuKa
JIBYCTOPOHHEW TOPTOBIIH, a TAK)KE M3MEHEHHUS B TOBAPHOM CTPYKTYpPE MOCIE BCTYILIE-
Hust cornarternii o 3CT B cuiry. O0001IeHBI ONOXKUTEbHBIE 3()(EKTHI U OTPULIATENb-
Hele nocnenctsus pyHkumonuposanust 3CT ¢ KHP st ctpan Asum, Oxeannu, EBporisr
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u IOxnHolt Ameprkn. CrenmaH POTHO3 BO3MOYKHBIX TIOJIOKHUTENBHBIX dPPEKTOB U OT-
PHLIATENBHBIX TIOCIEACTBIH T OTEYeCTBEHHON SKOHOMHKH OT JIMOePaITH3aIliH TOPTO-
Beix otHouieHuit ¢ KHP. [lyOmukanus moarorosieHa Bo BpeMs BbinonHeHuss HUP
"MopepHu3anus SKOHOMUYECKOHN MTOJIUTUKHN Pa3BUTHS Cep NSSITEILHOCTH U PHIHKOB"
(Ne rocpeructpanuu 0118U007329).

Ilo coctosnuto Ha aBryct 2019 r. Kwuraii umen neiicTByronye 1ByCTOpOHHME
cornamenus mpo 3CT ¢ 20 ctpanamu 1, Kak MUHUMYM, ¢ 20 CTpaHaMu POI0IIKAIICS
MMOATOTOBHUTENBHEIN Tporecc. Llenpio cTaThy OBIIIO TIPOAHATHU3UPOBATH d(PPEKTHB-
HocTh pyHkunornposanns 3CT ¢ Kuraem 1iis ero ToproBeIX mapTHEPOB, B 4aCTHOC-
TH, 11 ABcTpanuu, Beetnama, Mcnananu, Manaitzuu, Messambel, HoBo#t 3enananu,
[Naxucrana, [lepy, ®unmunmma, Y, [Bernapun. J{ns uccnemoBanust ObUHA UC-
MOJIb30BaHbI JaHHbIE 32 19992017 rr.

IMockonbky B Teuenue 1999-2017 rr. skoHomuka Kuras ObIcTpo pa3BHBajach,
BCE HccienyeMble cTpadbl yBenuumwin cBoi a3xcropt B KHP. lects cTpan U3 oauH-
HAIATH ITOCIIE BCTYIUICHHUS COTJIAMIEHUH O CBOOOIHOM TOPTOBIIE B CHITY YBEITNIHITH
sKcropT B Kuraii Gornee, He)xelnr 3a aHAJIOTUYHBIN IepHo 10 coriameHus. Kurait
M0CJIe BCTYIUICHUS COTJIAIICHHH O CBOOOIHOI TOPTOBIIE B CHITY YBEITUYMI SKCIOPT
B BOCEMb W3 CBOMX OJIMHHA/IIIATH BHEITHETOPTOBBIX MIAPTHEPOB.

ITocne 3akmtoueHust Cornmamenust o 3CT cTpykTypa sKcmopTa IBYCTOPOHHEH
TOPIOBJIU CTaJia 0oJiee JUBEPCUBUITUPOBAHHON KaK Juiss KuTast, Tak u i ero BHEII-
HETOProBBIX apTHEPOB. OO0 ATOM CBUIETEILCTBYET NMHAMUKA TAKUX MTOKA3aTEICH,
KaK JOJSI B OKCIOPTE IIECTH OCHOBHBIX TOBAPHBIX T'PYII; KOJIWYECTBO TOBAPHBIX
rpyII, 00beMbl 3KCIIOPTAa KOTOPHIX OBLIM HYJCBBIMU, & CTAIM HEHYJICBBIMH; KOJIU-
YECTBO TOBAPHBIX TPYII, 00BEMbI IKCIIOPTa KOTOPBIX MPEBBICKIIA 1 MJIH JI0JI., TO
€CTh CTaJIH CYIECTBEHHBIMH.

Ilo xpurepuro Toproporo canpao Kuraii mocne 1mbepann3anuy MoIydut BEITOM
OobIlie, HEXKEIN €r0 TOPTOBBIC MapTHEPHI. B WacTHOCTH, CalbI0 JBYCTOPOHHEH
toproeiu ¢ KHP ymyummnm yetsipe cTpassl, B TO BpeMs Kak JJIs CEMH CTPaH Iociie
BcTymeHus cornamenuii o 3CT B cuily OHO yXyIIIMIIOCH.

B Hos10pe 2018 1. Mexly YKpaMHCKOW M KMTAaWCKON CTOpOHAMH OBLIO JIOCTHI-
HYTO COTJIAIIICHUE O MPOBEICHUH COBMECTHBIX KOHCYIBTAIMI OTHOCUTEIILHO TIPel-
nocbutok co3manus 3CT. Ilpu 3ToM HE0OXOaUMO 3aMETHTh, YTO B DKCIIOPTHOM
ctparernu Ykpaussl Ha 2017-2021 rr. oT™ME4eHO: ‘... HHUIIMMPOBAHUE HOBBIX CO-
riameHnii 0 cBOOOTHON TOProBie JOJKHO 0a3UpOBAThCS UCKIIOYUTENLHO HA OC-
HOBE ITPOBEIEHHBIX UCCIIEIOBAHUN IKOHOMHYECKOH 11e71eco00pa3HoCcTH ...".

Kuarouessle ciioBa: Kuraiickas Haponnas Pecrrybnuka, cornamnienre o 30He CBO-
001HOW TOPTOBIH, 3(PPEKTHBHOCTH TUOEpaAIN3aNNU, CTUMYIUPOBAHUE JKCIIOPTA,
MMIIOPTO3aBHCUMOCTD
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